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Abstract:

The creative side of the design of children's fairy tales depends
on employing the aesthetic dimensions that depend, in turn, on the
concept of the aesthetic preference. This concept seeks the attraction of
the recipient and stimulates his imagination to achieve communication
and satisfaction. The aesthetic preference, which reflects the elements'
beauty in a visual manner, is inspired by the imagination within the
creativity process of these stories to achieve excitement. Simultaneously,
it achieves a relationship to values that pushes the children to appeal
and to learn in a way that solidifies traditions and habits and implants
some values in their imagination.

In chapter one, the methodical framework is discussed, and the
problem of the research is displayed through the following question: what
is the role of the aesthetic preference in designing the covers of children's
fairy tales?

The aim of the current study is to reveal the aesthetic preference of
the covers' design of children's fairy tales through the object limits
of studying the aesthetic preference of the design of children's fairy
tales, and through the time limit by dealing with these covers available
through the internet for the year (2021-2022). The place limit of the
research, on the other hand, is the covers' design of the electronic
children's fairy tales in Saudi Arabia. Chapter two discusses the theoretical
framework of the research through two sections. Section one discusses
the aesthetic preference and its creative relationship to graphic designs.
Section two deals with the constructive elements of the covers of the
children's fairy tales. The descriptive method and the method of content
analysis of the research's sample are employed. The research reaches
many results and conclusions, among them are the following: the
effectiveness of the aesthetic preference through its aesthetic features
that are related to the cognition of children in a way that suits their
imagination and ability to comprehend the idea of the design by using
cartoon pictures. The conclusions and recommendations appear as the
last part of the research, besides the research's references.

Key Words: Preference, Aesthetic, Design, Tales, Imagination, Children.
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Abstract:

The aim of this research is to emphasize the importance of
sports institutions having a strong human resource capable of dealing
with various challenges and circumstances. This human resource aims
to achieve optimal performance that contributes to achieving the
overall goals of the institution, by improving performance accuracy,
activity efficiency, planning effectiveness, good organization, and
sound decision-making.
The researchers observed that sports clubs' administrations, after years of
implementing the professional sports system, did not give sufficient
attention to human resources, which is one of the requirements of
professional sports. Thus, these administrations suffer from many daily
administrative problems, whether in the recruitment process,
performance weakness, or even in the selection and appointment
processes. Therefore, it has become necessary for clubs' administrations
to adopt modern methods in management and administration, and
understand the essential role played by their leaders in developing the
capabilities and creativity of employees and administrators. This is to
achieve goals in the context of professional sports and reach a high level
of excellence, as some large sports institutions have done by focusing on
human resource management.
Key Words: strategies, human resources, professional sports .
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Abstract:

Its special grammatical meaning, and violating this arrangement not only
leads to giving the structure new usage images, given the flexibility and
mastery represented by the multiplicity of these images in the language
itself, but rather the structure gains diverse connotations due to the
diversity of possible images, and this is one of the characteristics of a
living, renewed language, so what about the original, renewed text - the
text The Qur’an is a text known for its artistry and creativity in constructing
compositions and creating connotations. The vision of the research is
based on the fact that violating the order is a means of grammatical-
semantic expansion, as it produces connotations intended by the speaker,
so he intends to violate the order. This type of violation represents one of
the forms of a wide grammatical phenomenon, examples of which include
violating the grammatical rule with what deviates from it, and including
violating the remembrance with the absence of an element. Grammatical
analysis by deleting or dispensing with it, and the focus of the research is
to explain the effect of violating the basic order of the composition on its
overall meaning His field of application is the Qur’anic text represented by
Surah Al-Kahf Blessed.

Key Words: Busting-Order-Meaning-Structure-Al-Kahf..
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Abstract:

This research represents an attempt to study Andalusian
magamat according to the data of narratology, to demonstrate its validity
for its method, its balance of its elements, and to determine the
network of relationships and narrative phenomena in it.

After reviewing the narrative studies that dealt with Eastern magams, the
researcher assumes that the magam that she will study is an artistically
complete model, in terms of the narrative structure and the vision
inherent in it. Therefore, the research sought to study the narrative
structure of the Eid shrine, which consists of four components,
representing the basic pillars of the narrative world, all of which must
come together. In order for the narrative process to achieve its desired
goals. These components will be studied in four demand: The first
requirement came about the narrator, and the second requirement dealt
with the narratee, while the third requirement came about the narratee,
and the fourth requirement came about the narrative vision, and the
research came out with a set of results that the researcher reached.

Key Words: Narrative, Andalusian Magamat, Narration Techniques, Eid,
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Abstract:

Monetary finance is a new policy from economic and political discussions
concerning government spending. Until 2008, taxes (oil in oil-producing
countries) and debt issuance were considered reasonable methods for
understanding the balance of the general budget or financing deficits.
Governments financed themselves through present taxation, traditional
borrowing with repayment from future tax revenue, or financial surpluses
resulting from oil price increases in global markets. However, after 2008,
central banks resorted to unprecedented monetary finance policies,
issuing large amounts of money to stimulate crisis-affected economies.
The study aimed to understand monetary finance as a policy imposed by
governments on central banks to finance public expenditure during crises.
The paper focused on the issue that the European government's reliance
on monetary finance led to inflation and an increased national debt during
the study period. The study concluded that the European government
resorts to borrowing funds through the sale of treasury bills, bonds,
and other securities to the ECB, resulting in the accumulation of public
debt and associated interest payable to investors who bought these
securities.

Key Words: Monetary Finance Policy, Public Budget, European economy,
Inflation, Public Debt .
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1- Introduction

The global economy has historically faced numerous economic crises, notably the Great
Depression of 1929, the 2008 financial crisis, and most recently, the 2020 health crisis. These
crises are considered global due to their significant impact on a majority of countries
worldwide. In each crisis, monetary and fiscal policies have played a crucial role, often
deviating from established theories or incorporating novel approaches to address the
situation. In the 1930s, fiscal policy took center stage, with John Maynard Keynes advocating
for expansionary measures such as increased government spending and tax cuts. Conversely,
during the 2008 subprime mortgage crisis, central banks spearheaded the response with
unconventional monetary policies and previously unexplored concepts. The 2020 health crisis
witnessed a collaborative effort between fiscal and monetary authorities, implementing
significant measures for recovery.

Monetary finance (MF) , a relatively new concept concerning the financing of government
spending, raises questions about the legitimacy of central banks in both liberal and developing
economies. This necessitates an examination and analysis of the legal frameworks governing
monetary finance within prominent central banking systems, particularly in the context of
the 2008 and 2020 crises.

Traditional economic theory argues that governments cannot simply print money or
create electronic money to pay their bills, as this leads to inflation, which can be detrimental
to economies. Until 2008, understanding public budget balance or deficit financing primarily
involved considering taxes (oil revenues in resource-rich countries) and debt issuance, while
largely ignoring MF. Governments funded themselves through present-day taxation,
conventional borrowing repaid with future tax revenues, or by utilizing fiscal surpluses
generated from high oil prices in global markets.

However, the landscape shifted post-2008. Central banks resorted to unprecedented MF
measures, injecting substantial funds to stimulate crisis-stricken economies.

2- General Concept of Monetary Finance

Monetary finance is defined as the creation of money by central banks to finance public
spending. This can involve the central bank directly purchasing government bonds (Tober &
Watt, 2015) or expanding the money supply to increase government budget resources
(Bateman, 2021). Another definition describes MF as the central bank financing a government
budget deficit resulting from increased public spending coupled with a substantial sovereign
debt burden on the central government (Ryan-Collins, 2015). This particular definition
emphasizes the impact of MF on the budget, highlighting the importance of liquidity provided
by central banks for government expenditures.

Furthermore, MF can be understood as the process of transferring funds from central
banks to the government, either directly or indirectly. This approach is typically employed
during economic crises that necessitate increased government spending for mitigation.
Essentially, MF aims to create and utilize low-cost funds generated by central banks to
address and manage public debt and budget deficits.

Three fundamental conditions are associated with MF for governments (Bateman,
2021):

A. Expansion of Money Supply: MF occurs when central banks exercise their legal
authority to create money in the form of currency (legal tender) or central bank reserves. This
represents a significant aspect of the liquidity that central banks control with direct legal
authority.

B. Relaxation of Debt Creation for Governments: The most straightforward examples
of MF involve transferring funds from a central bank to a government account without any
obligation for repayment. Less obvious examples involve contractual frameworks, such as
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when a central bank allows the direct purchase of sovereign debt instruments from the
treasury. While these transactions may create government debt, as the treasury incurs formal
and legal obligations to pay interest and principal to the central bank, they differ from credit
transactions between private sector economic agents. In essence, rights and obligations are
net zero between entities within the consolidated public sector, and clear judicial enforcement
mechanisms for contractual disputes between governments and central banks are absent.

C. Budget Resources for Central Governments: MF holds value as it provides central
governments with additional financial resources for their budgets. These resources can fuel
public spending under various fiscal conditions, including the monetization of budget deficits.

3- Monetary Finance Policy in the ECB

The fundamental design of US law concerning MF is mirrored in the European system,
allowing indirect but prohibiting direct MF. However, the ban on direct monetary financing is
significantly stricter in the Eurozone compared to the US.

Article 123(1) of the Treaty on the Functioning of the European Union (TFEU),
established in the early 1990s, imposes a ban on various forms of direct MF. These include
overdraft facilities or any credit facilities with the European Central Bank (ECB) or national
central banks for Union institutions, bodies, offices, agencies, central governments, regional
or local authorities, other public authorities, other bodies governed by public law, or public
undertakings of Member States. It also prohibits the direct purchase of debt instruments from
these entities by the ECB or national central banks (Bateman, 2021).

The Court of Justice of the European Union (CJEU) clarified in two cases concerning
the legality of the ECB's asset purchase programs that when the ECB purchases government
bonds in secondary markets, sufficient safeguards must be in place. These safeguards ensure
that the ban on MF is not violated and aim to prevent the ECB's program (Quantitative Easing)
from influencing the momentum towards sound budgetary policy (Weiss, 2015). It also
restricts reinvestment programs within the framework of monetary financing, which can only
occur through secondary market purchases that do not function as de facto primary market
purchases.

The legal framework for indirect MF (transfers) in the Euro system is complex but can
be summarized in five main steps taken annually (Bateman, 2021):

First, national central banks allocate a portion of their monetary income, including
income earned from credit facilities and assets purchased through quantitative easing
programs, to each EU member state.

Second, the income of all national central banks is pooled and then distributed among
them according to their capital key, potentially leading to a net profit/loss in monetary income.

Third, the ECB determines its net profit, deducts reserves, and distributes the balance
to national central banks according to their capital shares.

Fourth, national central banks combine their share of pooled monetary income with the
ECB's income.

Fifth, national central banks apply their domestic legal rules for profit accounting and
distribution, including transferring.

As unconventional monetary policy loaded the Euro system balance sheet with debt
securities and credit facilities, interest income was the largest income component for national
central banks (NCBs) and made up much of the profit surplus transferred to national
treasuries.

3-1 MF (Transfers) in the ECB System

The same basic relationship can be identified between the expansion of the money
supply through quantitative easing (QE) purchases and increased monetary financing via
transfers to national treasuries in the Euro system. To illustrate the reality of monetary
financing (transfers), we will select the four largest central banks to prove this point:
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(Deutsche Bundesbank, Banque de France, Banca d'Italia, and Banco de Espana). The time
periods have been defined as follows (Bateman, 2021):

- Period (2009-2012): This was the period when the Securities Markets Programme
(SMP) was active and the European Central Bank's balance sheet expanded by around €1
trillion.

- Period (2012-2015): This was the period when the European Central Bank's balance
sheet contracted by around €1 trillion when there was no quantitative easing-like program in
operation.

- Period (2015-2019): This was the period when the Asset Purchase Programme was
active and the European Central Bank's balance sheet expanded by around €2.5 trillion.

Figure (1) shows MF through transfers at the Deutsche Bundesbank during the period
(2009-2019).

Figure 1: MF (transfers) at the Deutsche Bundesbank for the period (2009-2019)
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SURECE : Remittance finance by the Bundesbank. Bundesbank remittance data from:
Bundesbank, ‘Annual Report’ (Reports, 2009-2019).

The flow of funds is authorized under Article 27 of the German Central Bank Act
(Bundesbankgesetz), which states that the Bundesbank may retain 20% of its annual profits
for reserves (up to a limit of €2.5 billion), after which all profits are to be paid to the Federal
Republic of Germany. The Bundesbank balance sheet expanded during the period (2009-
2011) in conjunction with asset purchases under the SMP framework and expansion of credit
facilities. This indicates that the Bundesbank participated in expanding the money supply of
the Euro system, increasing interest income and profit transfers to the German government.
Transfers increased in 2012-2014 from €500 million to around €4 billion, reflecting increased
interest income on debt securities of EU Member States acquired through asset purchases
and credit facilities.

The significant contribution of these cash transfers to Germany's fiscal position
(reaching 230% of the fiscal surplus for 2012 and around 370% of the 2013 surplus) reflects
how the Bundesbank transferred its total profits through transfers (MF) — at the height of the
sovereign debt crisis in the European Union — to the central government to pay interest on
debt. As the Bundesbank’s SMP portfolio contracted between 2013 and 2015, interest income
and transfers declined accordingly. However, income from the Bundesbank's SMP assets
continued to make significant contributions to the German government's debt interest
payments.

Transfer payments boomed as a result of higher returns on securities purchased under
monetary policy, which led to an expansion of the money supply in the euro system and thus
to an increase in transfers from the Bundesbank to the German government from €50 million
to around €5 billion. Likewise, the same basic trend can be identified between expansions in
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the money supply through asset purchases and increased transfers to national central bank
treasury bills at the Banque de France, Banca d'Italia and Banco de Espana.

Figure (2) shows the correlation between money supply expansions (under quantitative
easing programs) and MF at the Banque de France, Banca d'Italia and Banco de Espana. It is
similar to what is found at the Deutsche Bundesbank.

Figure 2: MF (transfers) at the Banque de France, Banca d'Italia and Banco de Espaiia for the
period (2009-2019)
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1- Bank of France, ‘Annual Report’ (Reports, 2009- 2018);
2- Bank of Italy, ‘Annual Report’ (Reports, 2009-2019);
3- Bank of Span , ‘Annual Report’ (Reports, 2009-2018).

4- Debt interest payable and fiscal balance data calculated from Eurostat (as above).

3-2 Analysis of Monetary Finance Forms

Table (1) illustrates the types of securities issued by EU governments to finance public
spending and cover deficits and debt. It is noticeable that euro area governments rely on three
main forms (types) used to deal with the European Central Bank.

Table (1): Types of MF in the euro area for the period (2008-2022) - Billion Dollars

Short-
Treasury | term Long-
Year term Treasury Total
Transfers Treasury .
. Bills
Bills
2008 1976 88484 679231 769691
2009 2079 103560 711654 817293
2010 1886 86888 745958 834732
2011 1951 94191 832213 928355
2012 1815 82332 784981 869128
2013 1643 81237 858913 941793
2014 1415 78027 892458 971900
2015 1212 60674 770652 832538
2016 1155 57585 790459 849199
2017 950 56252 824944 882146
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2018 923 56397 876145 933465
2019 1044 53471 845679 900194
2020 1043 91008 942679 1,034730
2021 1043 88106 1048984 1,138133
2022 1104 70484 988543 1,060131

SURCE : https://sdw.ecb.europa.eu/browse.do?node=9689727.

It is noted that the forms of MF in the euro area are all of the indirect type, as the total
holdings of bonds and treasury transfers increased in value during the period (2008-2022),
as it was about (769,691) billion dollars during the 2008 financial crisis, and rose to about
(1,138,133) trillion dollars in 2021 to face the 2020 health crisis, which means that the central
governments under the umbrella of the euro union have resorted to MF policy to face crises
that occur from time to time.

It is also noted that long-term bonds have the lion's share of MF - and this confirms the
validity of the theoretical aspect in terms of the conditions for MF to be long-term, but in the
euro area, the maturity date is not specified - followed by short-term bonds and then central
treasury transfers that finance the volume of government spending.

4- Analyzing the Relationship between Monetary Finance and the Public Budget

Public expenditures in the Eurozone have increased at similar rates, reaching about
$651,452 billion in 2008 and rising to about $757,276 billion and $706,400 billion in 2021
and 2022, respectively. This increase was driven by the need to address financial and health
crises. The lack of public revenues to keep pace with the significant government spending,
due to recession at times and non-economic factors at others, resulted in a chronic budget
deficit throughout the period from 2008 to 2022. This situation led governments to turn to
the ECB for deficit financing through the low-cost MF policy, implying no increase in the
public debt of EU countries. Table (2) illustrates this:

Table (2) The Impact of MF on Deficit and Debt in the Eurozone during the Period (2008-2022) -
Billion Dollars

Total Revenue Public
Year Public Growth Total Public | Expenditure Deficit Public Debt
o Expenditure Growth % Value Debt Growth
Revenue %o %
(4
2008 623,128 - 651,452 - (28,324) 2,978 -
2009 569,580 (8.5) 647,250 (0.6) (77,670) 3,264 9.5
2010 556,248 (2.3) 632,100 (2.3) (75,852) 3,225 (1.1)
2011 614,115 10.4 668,703 5.7 (54,588) 3,568 (10.6)
2012 581,946 5.2) 619,899 (7.2) (37,953) 3,646 (2.1)
2013 607,430 4.3 647,045 4.3 (39,615) 3,271 (10.2)
2014 621,736 2.3 662,284 2.3 (40,548) 3,343 2.2
2015 537,326 (13.5) 560,588 (15.3) (23,262) 3,361 0.5
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2016 550,712 24 562,684 0.3 (11,972) 3,287 (2.2)
2017 583,326 5.9 596,007 (5.9) (12,681) 3,137 4.5)
2018 630,292 8.0 641,253 (7.5) (10,961) 3,118 (0.6)
2019 617,550 (2.0) 630,975 (1.6) (13,425) 2,987 4.2)
2020 | 02,186)6 (2.0 693,823 9.9 (91,637) 3,165 5.9
2021 684,461 13.6 757,276 9.1 (72,815) 2,976 (5.9)
2022 664,016 2.9) 706,400 (6.7) (42,384) 2,717 8.7)

SURECE : ECB , Reports , Macroeconomic and sectorial statistics , Annual Fiscal
Position , (2008-2022) .

The public budgets of EU countries (as a whole) experienced deficits throughout the
period (2008-2022), with 2009 and 2020 witnessing the highest deficit values. This was due
to the decline in public revenues resulting from the 2008 economic recession, the 2020 global
trade halt, and the subsequent decrease in taxes, which are the primary source of funding for
public expenditures in the Eurozone. This situation exacerbated the budget deficit in those
years.

The fiscal criterion holds paramount importance, as the public budget plays a crucial
role in the Eurozone. Through the budget, tax revenues are imposed, and civil and military
expenditures are determined. This criterion influences other criteria, as budget deficits lead
to a decline in official reserves, an increase in public debt, and a rise in inflation and interest
rates. The Europeans (as per the Maastricht Treaty) have set the fiscal criterion based on a
deficit not exceeding 3% of the gross domestic product of each country.

However, there is a significant gap between the fiscal criterion, which requires that the
deficit should not exceed 3% of GDP, and the actual situation, where the deficit reaches three
times this ratio. Complicating matters further is the limited capacity to address the deficit, as
it requires either increasing public revenues or (and) curbing the growth of public
expenditures. Increasing public revenues implies imposing new taxes or raising existing tax
rates, both of which reduce citizens' purchasing power. Conversely, reducing public spending
means cutting job opportunities in the public sector, particularly in education and health, as
well as reducing social benefits. This, too, leads to a decline in purchasing power and a rise
in unemployment rates. This situation has led to a synergy between fiscal policy and the
monetary authority in creating the required funds through (monetary financing policy) to
finance the budget deficit. This will be addressed in the following paragraphs.

5- Monetary Finance Policy in Addressing Crises

There is debate among economists about the ECB's purchase of trillions of government
bonds in the Eurozone since 2008, considering it is prohibited from providing (MF). However,
the ECB argues that its bond-buying programs are acceptable because they are driven by its
pursuit of price stability rather than a desire to finance Eurozone governments (EUR-Lex,
2018). This argument was upheld by the European Court of Justice in 2015 and again in
2018. However, the German Constitutional Court — which has jurisdiction over the validity of
certain ECB programs — ruled in 2020 that trillions of the ECB's bond purchases were void
and violated ECB law.
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From the above, it can be argued that lifting the ban on MF would effectively put an end
to the strict constitutional jurisprudence on the validity of the ECB's current bond-buying
programs. While the ban on monetary financing was legally sound before 2008, the weakness
of traditional fiscal and monetary policies in the face of the crisis made resorting to monetary
financing policy and saving the macro economy from collapse inevitable. The ECB resorted to
the Pandemic Emergency Purchase Program (PEPP), an unconventional monetary policy
measure launched in March 2020 to address the severe risks to the monetary policy
transmission mechanism and expectations for the Eurozone posed by the coronavirus
outbreak (ECB, 2020).

The PEPP is a program for the temporary purchase of private and public sector
securities. The ECB approved the first increase of €750 billion for the PEPP by €600 billion
on June 4, 2020, and by €500 billion on December 10 of the same year, bringing the new
total to €1,850 billion. All asset categories eligible under the existing Asset Purchase
Programme (APP) are also eligible under the PEPP, in addition to waiving eligibility
requirements for securities issued by the Greek government. Furthermore, the eligibility of
non-financial commercial paper under the Corporate Sector Purchase Programme (CSPP) has
been expanded to include securities with a remaining maturity of at least 28 days. These
securities can be purchased under both the CSPP and the PEPP (De Grauwe, 2020).

6- The Impact of Monetary Finance on Cumulative Price Increases in the ECB

Before considering the potential inflationary consequences of MF in the Eurozone, it is
worth highlighting the high degree of uncertainty in the underlying inflation outlook until
now. The International Monetary Fund - in its World Economic Outlook 2020 - projected an
inflation rate of 0.23% for the Eurozone in 2020 and about 0.98% in 2021 (IMF, 2020a).
Private sector forecasts vary widely, ranging from 0.4% to 2.5% (Schnabel, 2020). Therefore,
any attempt to estimate with any accuracy the inflationary consequences of monetizing
deficits and debt through monetary financing is bound to be controversial.

Table (3) shows the cumulative price increase rates based on the monetary base and
MF provided to monetize the deficit and debt in the Eurozone, after calculating the velocity of
money circulation during the period (2008-2022):

Table (3) The Impact of MF on the Formation of Cumulative Price Increases for the Period 2008-
2022 - Billion Dollars

Value of M*V/

Monetary Velocity GDP M*V/ .

Financing |p_ forel‘;IVIE:)ne tary MBwith | MBA M3 of With GDP C“';‘;‘il::“'e
Year | Types in Financing IV{oneta.try GDP (5) Money outT \_Rhth MF increase

the Euro @) Financing “4) (V) MF =4/6*3 *(9)

Area (MF 6) 4/6*2 (8)

(€3] =

2008 769 1151 1920 — | 14.162| 8041 1.7 0.13 0.23 %76
2009 817 1052 1896 (24) | 12.945| 8208 1.5 0.12 0.21 %75
2010 834 1073 1907 11 | 12.642| 8422 1.5 0.12 0.22 %83
2011 928 1335 2263 356 | 13.647| 8606 1.5 0.14 0.24 %71
2012 869 1631 2500 237 | 12.651| 998. 1.4 0.18 0.27 %50
2013 941 1194 2135 | (365) | 18.205| 9212 1.4 0.12 0.22 %83
2014 971 1192 2163 28 | 13.516| 9676 1.3 0.11 0.20 %82
2015 832 1723 2555 392 | 11.681| 10216 | 1.1 0.16 0.24 %50
2016 849 2366 3215 660 | 11.972| 10710 | 1.1 0.21 0.29 %38
2017 882 3138 4020 go5 | 12.681| 11204 | 1.1 0.27 0.35 %30
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2018 933 3217 4150 130 | 13.702| 11699 | 1.1 0.25 0.33 %32
2019 911 3182 4093 (57) | 18.425| 12372 | 1.0 0.23 0.30 %30
2020 1034 4911 5945 | 185 | 13.091| 13716 | 0.95 0.35 0.43 %23
2021 1138 6109 7247 | 1302 | 14.563| 14672 | 0.99 0.41 0.49 %20
2022 1060 6296 7356 100 | 14.128| 15263 | 0.92 0.40 0.48 %20

1- ECB,, Reports , Macroeconomic and sectorial statistics , Annual Fiscal Position
.Debt, (2008-2022) . * Columns 1, 2, and 4 are based on previous tables. The cumulative
price increase was calculated using the following equation: = 100 x (Column 7 - Column 8) /
(Column 7).

The creation of money through MF to monetize the deficits and public debt resulting
from the 2008 financial crisis and the 2020 health crisis raised the price level in the euro area
by between 20% as a minimum and 83% as a maximum, depending on the size of the
monetary financing added each year. The cumulative increase came through the MF policy,
which led to an increase in the monetary base in the euro area, which rose from $1.92 trillion
in 2008 to about $7.356 trillion in 2022. This increase came from the M3 money supply in
the euro economies, which reached about $15.263 trillion in 2022, after being about $8.041
trillion in 2008. The monetary finance policy led to increased inflation in the euro area,
similar to what happened in the US economy in terms of the inflation of the ECB's
balance sheet.

7- Conclusions

A. Starting in 2009, the European Central Bank (ECB) took a set of unprecedented and
serious measures and decisions, which it called unconventional monetary policy measures.
These came under the banner of what is known as "quantitative easing" tools. The ECB
focused on the exceptional nature of its unconventional measures each time it made a new
decision, and it emphasized that it would gradually raise them after achieving its desired
objectives, which were mainly to facilitate commercial banks' access to liquidity.

B. In normal cases, the ECB relies on 3-month main refinancing operations. However,
due to the financial crisis and its direct repercussions, and the difficult financing conditions
within the euro area, the ECB decided to make significant adjustments to its monetary policy.
This involved launching the unconventional monetary policy programs VLIRO1 and VLIROZ2,
thereby extending refinancing to 3 years, as well as providing MF (reinvestment) worth €1
trillion to save most European countries that were suffering from a real debt crisis.

C. The Maastricht Treaty prohibits central banks from directly financing their central
governments but allows for indirect monetary financing. Article 123 (1) of the Treaty on the
Functioning of the European Union (TFEU), adopted in the early 1990s, imposes a ban on
various types of direct MF, such as overdraft facilities or any other type of credit facility with
the ECB or with the central banks of Member States, giving a significant degree of
independence to the central banks of all euro area countries.

D. All forms of MF in the euro area are indirect, the most important of which are bond
holdings and treasury transfers. This means that the central governments under the Euro
Union resort to MF as a policy to confront the crises that occur from time to time. Long-term
bonds also had the largest share of MF - which proves the validity of the theoretical side in
terms of the conditions for monetary financing to be long-term, but the matter in the euro
area does not specify the maturity date - followed by short-term bonds and then central
treasury transfers that financed the volume of government spending.

E. Although the German Constitutional Court ruled in 2020 that trillions of euros of
ECB bond purchases were void and contrary to ECB law, the ECB clarified that its bond-
buying programs are acceptable because they are driven by its quest for price stability rather
than its desire to finance Eurozone governments.
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F. The ratio of public debt to gross domestic product did not exceed the rate specified
by the Maastricht Treaty (60%), thanks to the lower cost of MF compared to if the financing
were from the private sector, which requires interest rates that are high to some extent
compared to the near-zero interest rate of MF.

G. The impact of MF on inflation is evident through the money supply (base money). The
increase in the monetary base - without being withdrawn by the ECB - led to increased
inflation rates, especially during the health crisis, as governments resorted to increasing
spending resulting from monetary financing, which raised inflation rates in the European
Union countries.
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